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villages the majority of the people have a character for honesty, which would much surprise those who know them only in the law courts. This character for honesty, this mutual confidence in a community,, is the best basis of any sound system of co-operative credit.
There is not much capital among the villagers generally; but there is that which is more necessary than capital to the unlimited liability of the Raiffeisan system. It demands a restricted area of operation, a thorough acquaintance of the members with each other, a consequent readiness to incur unlimited liability in respect of the operations of the Society, no shares and no dividends, and consequently no private as opposed to -common interest, readiness to render gratuitous service, strong public opinion in favour of rectitude in dealings with one another, repayment of loans from the profits or savings affected through the loan, and an indivisible reserve fund., These requirements are precisely what can be secured under the Indian Village System.
One of the ultimate tests of the success of the movement will be the ability of the banks to attract local capital. The capitalists are to a large extent the money-lenders, who did not at first look with friendly eyes on an institution which they suspected as having a tendency, if not actually designed, to drive them from the field ; but the capital even from this source is steadily increasing ; and in many places local capitalists now readily deposit money in these banks. The moneylender is not necessarily the enemy of the public" interest. The bad sj^stem which had grown up, as already described, had largely thrown him into an unfriendly position towards the community; but this is not consistent with the true spirit of Indian village life. Joint Stock Banks are also being gradually brought into the movement as a financing agency.
When I last examined the matter in Bengal, about 50 per cent of the capital of the Village Societies was already supplied by outside investors and Joint Stock Banks lending